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CALIFORNIA CASUALTY INDEMNITY EXCHANGE 
COMPARATIVE BALANCE SHEET 


AB ETS 

Dec. 31, 1933 Dec. 31, 1932 
Cash ini Danks: 2 of tele a ee |< <a $ 384,416.91 $ 444,208.26 
Uj. S. Government Securities—Market Value............. 239,740.00 242,820.00 

State, Municipal and Corporation Bonds — Market 
Valueiee + ee a ee Ser eee 528,234.00 952,421.00 
ptocks =Market \Valucee ste... eee 408,696.00 122,437.00 
Premiums in Course of Collection (not over90 daysold) 122,346.55 123,454.12 
Interest Accrued on bonds 22:iccn eee... cee 11,407.01 12,579.85 


$1,694,840.47 $1,497,920,23 


LIABILITIESMA ND) SOC RE ies 


Reserve: tor-Clainis se.) ee... $ 657,201.09 $ 635,290.55 
Reserve for Wnearned: Premiums. 2 eee --.. 0s ee 154,064.12 144,991.29 
Administrative Expense:Payable 12am... ee 156,407.79 180,075.91 
Taxes and Reinsurance Accrued... yee. ye 27,264.41 26,966.01 
All Other Obligations:.2 2. ee... eee 12,130.97 1,130.97 
npecial Reserve for Contingencies= es camemme.....--10.10e- 120,000.00 
‘Total Liabilities “and Reserves: seen .....c-e $1,127,068.38 $ 988,454.73 
SURPLUS 4 ee Loic oe 567,772.09 509,465.50 


$1,694,840.47 $1,497,920.23 


Certain items in the statement for December 31, 1933, are estimates and, therefore, may 
be slightly changed in the audited annual statement of the Exchange to be issued March 
Ist. Note that all securities are valued at market. 


TO OUR POLICYHOLDERS: 


The California Casualty Indemnity Exchange is 
twenty years old. 


Starting business on January 1, 1914, it has suc- 
cessfully weathered the World War period, the post- 
war inflation, the depression of 1921, the subsequent 
period of speculation, and lastly the recent four years 
of depression. 


The last twenty years have produced more violent 
contrasts than perhaps any other similar period in his- 
tory. During all of this time we have kept quietly on 
our way, not attempting to do the largest possible 
business, but rather to secure the best available busi- 
ness and to administer this efficiently and economically. 


I believe we have been successful. 


During the last three years many banks and insur- 
ance organizations have failed. During the same 
period many insurance carriers have valued their se- 
curities on a fictitious basis, evidencing a financial 
condition which, in many cases, was far from the 
truth. This Exchange has never departed from its 
practice of valuing all its securities at market value, 
the only way of actually telling what securities are 
worth. Our year-end statement for 1933 is computed 
on this basis. 


During 1933 an important change in the insurance 
laws of California was enacted, whereby the subscrib- 
ers of a reciprocal exchange, such as ours, have been 
freed from any assessment liability wherever the sur- 
plus of the exchange equals one and one-half times 
the capital requirements of stock companies transact- 
ing the same kinds of business. Our surplus is nearly 
three times such requirements. 


The accompanying statement shows the condition 
of the Exchange as of December 31, 1933. The busi- 
ness of one department is estimated for the month of 
December. When the final figures are compiled there 
may be some slight variation in some items, but we 
believe that this preliminary statement will prove 
quite accurate. 


Despite the fact that we have used the most con’ 
servative method of valuing our asséts, a special re- 
serve for contingencies has been created to provide for 
any unusual conditions which may arise during the 
coming year. 


During all of the last twenty years.we feel that the 
success of this institution has been due in a large 
measure to the loyalty and co-operation of our sub- 
scribers. The great majority have thoroughly under- 
stood the principles upon which the business is con- 
ducted, that fundamentally it is sound, and that year 
in and year out sound insurance, liberal in its dealings 
with its customers and claimants, will be produced 
by us at minimum cost. 


We are particularly proud of our statement for the 
troublesome year of 1933. Our assets, reserves and 
surplus are all larger than they were a year ago, our 
surplus, incidentally, being the largest in our history. 
Our investment portfolio 1s diversified into various 
types of liquid investments as a hedge against condi- 
tions which cannot be foreseen at present. In addition, 
the amount of cash in banks is very large. Our earn- 
ings for the past year have been good, our business has 
shown a gratifying increase during the last six months 
and we are looking forward to increasing prosperity 
for the first six months of 1934. 


FoR THE MANAGEMENT. 


Car G. Brown, 
President. 


For the Protection of our Policyholders. 
RYE 


1. We maintain a surplus of over $500,000.00. 


2. We reinsure all losses in excess of $10,000.00, and 
also reinsure against contingent liability for assess- 
ment to the extent of $500,000.00. This reinsur- 
ance, together with the surplus, completely elim1- 
nates any possibility of assessment. 


3. We charge standard rates, returning to you as 
dividends the unused portion of the premium. 


4. We select our policyholders with great care, reject- 
ing all hazardous lines where accidents are frequent 
and losses large. 


5. We bond all employees; require a quarterly de- 
tailed audit by Certified Public Accountants 
(Hood & Strong); retain as Investment Counsel 
Loomis Sayles & Co. of Boston, Mass.; require 
quarterly meetings of the Advisory Committee, 
who approve all investments; and operate the Ex- 
change under the supervision of the Insurance 
Commissioner with our financial responsibility and 
standards fixed by law. 


6. Alfred M. Best Company, the Dun and Bradstreet 
of the Insurance World, gives our institution an A 
rating—the highest rating which can be obtained 
by any company. 


7. We operate the Exchange through the Index In- 
vestment Corporation, a California corporation 
with capital and surplus of over $250,000.00. 


8. We offer you SAFE insurance at LESS COST. 
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